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INDEPENDENT AUDITORS' REPORT 
 

To the Board of Directors 
Turtle Creek Conservancy 
Dallas, Texas 

 
Opinion 
We have audited the accompanying financial statements of Turtle Creek Conservancy (a nonprofit 
corporation), which comprise the statement of financial position as of December 31, 2021, and the 
related statements of activities, functional expenses, and cash flows for the year then ended, and the 
related notes to the financial statements. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Turtle Creek Conservancy as of December 31, 2021, and the changes in its net 
assets and cash flows for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 
 
Basis for Opinion 
We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America. Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of Turtle Creek Conservancy and to meet our other ethical responsibilities in accordance 
with the relevant ethical requirements relating to our audit. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions 
or events, considered in the aggregate, that raise substantial doubt about Turtle Creek Conservancy’s 
ability to continue as a going concern within one year after the date that the financial statements are 
available to be issued. 
 
Auditors’ Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with generally 
accepted auditing standards will always detect a material misstatement when it exists. The risk of not 
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detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control. Misstatements are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user 
based on the financial statements. 
 

In performing an audit in accordance with generally accepted accounting standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, and design and perform audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of Turtle Creek Conservancy’s internal control. 
Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about Turtle Creek Conservancy’s ability to continue 
as a going concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control related matters that we identified during the audit 

 
 

 
Dallas, Texas 
October 10, 2022
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ASSETS
Current Assets:

Cash and cash equivalents $ 192,350      
Investments 1,367,197   
Accounts receivable 20,341        
Prepaid expenses 755             

Total Current Assets 1,580,643

Security deposit 2,700          
Property and equipment, net of accumulated depreciation 46,125        

Total Assets $ 1,629,468

LIABILITIES AND NET ASSETS
Current Liabilities:

Accounts payable and accrued expenses $ 33,966
Payroll liabilities 32,494
Deferred rental income, current portion 149,300
Deferred sponsorship income 30,000
Deposits, current portion 44,700
PPP loan 60,826

Total Current Liabilities 351,286

Deferred rental income, non current portion 19,675
Deposits, non current portion 1,200

Total Liabilities 372,161

Net Assets:
Without donor restrictions:

Undesignated 192,731
Board designated 95,645

Total net assets without donor restrictions 288,376
With donor restrictions 968,931

Total Net Assets 1,257,307

Total Liabilities and Net Assets $ 1,629,468
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 Without 
Donor 

Restrictions 
 With Donor 
Restrictions Total

Revenues, Support and Gains:
Commissions and fees 191,256$       -$               191,256$       
Rentals 146,146         -                 146,146         
Contributions 79,564           27,007           106,571         
Grants 20,500           -                 20,500           
Forgiveness of debt income 62,397           -                 62,397           
Net investment return 199,966         -                 199,966         
Interest income 278                -                 278                
In-kind donations 38,327           -                 38,327           
Other income 1,000             -                 1,000             
Memberships 96,381           -                 96,381           
Events, net of direct costs of $6,163 81,880           -                 81,880           

917,695         27,007           944,702         
Net assets released from restrictions 79,002           (79,002)          -                 

Total Revenues, Support and Gains 996,697         (51,995)          944,702         

Expenses:
Program services

Membership 127,657         -                 127,657         
Turtle Creek Park 234,294         -                 234,294         
Arlington Hall 212,248         -                 212,248         
Total Program Services 574,199         -                 574,199         

General operations 198,999         -                 198,999         
Fundraising 61,815           -                 61,815           

Total Expenses 835,013         -                 835,013         

Change in Net Assets 161,684         (51,995)          109,689         

Net assets, beginning of the year 126,692         1,020,926      1,147,618      

Net assets, end of year 288,376$       968,931$       1,257,307$    
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Expense Category Membership
Turtle Creek 

Park
Arlington 

Hall Total
General 

Operations Fundraising

Direct 
Benefit to 

Donors Total

Bank service charges 1,146$          -$              -$              1,146$           7,000$           686$              -$              8,832$           
Community relations -               -                35                 35                 1,278             -                -                1,313             
Computer services -               -                -                -                26,118           6,208             -                32,326           
Depreciation -               -                4,052             4,052             350               -                -                4,402             
Event food and beverage 20,104          -                -                20,104           -                390               -                20,494           
Event services 5,579            -                -                5,579             -                33,279           6,163             45,021           
Hall enhancements and preservation -               41,817           49,027           90,844           -                -                -                90,844           

Hospitality -               -                -                -                3,471             1,587             -                5,058             

In-kind event expense 2,380            -                1,275             3,655             -                532               -                4,187             
Insurance -               -                24,846           24,846           5,649             -                -                30,495           
Landscape -               72,446           -                72,446           -                -                -                72,446           
Maintenance -               41,040           42,608           83,648           -                -                -                83,648           
Membership campaign 3,207            -                -                3,207             -                -                -                3,207             
Miscellaneous -               -                -                -                669               -                -                669               
Occupancy -               135               32,374           32,509           38,312           400               -                71,221           
Office supplies -               -                -                -                9,393             -                -                9,393             
Other events 5,029            -                -                5,029             -                5,668             -                10,697           
Payroll taxes and insurance 6,491            6,060             4,489             17,040           6,220             1,045             -                24,305           
Professional services -               307               -                307               24,215           -                -                24,522           
Salary and wages 83,721          72,489           53,542           209,752         76,324           12,020           -                298,096         

Total expenses by function 127,657        234,294         212,248         574,199         198,999         61,815           6,163             841,176         

Less expenses included with revenues
  on the statement of financial activities
          Cost of direct benefits to donor -               -                -                -                -                -                (6,163)            (6,163)            

Total expenses included in expense 
   section on the statement of activities 127,657$      234,294$        212,248$        574,199$        198,999$        61,815$         -$              835,013$        

Program Services
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Cash Flows From Operating Activities:

Change in net assets 109,689$    
Adjustments to reconcile change in net assets
 to net cash provided by operating activities:

Depreciation 4,402          

Forgiveness of debt income (62,397)       
Net investment return (199,966)     
Changes in assets and liabilities

Accounts receivable 5,760          
Prepaid expenses 1,495          
Accounts payable and accrued expenses (16,815)       
Payroll liabilities 32,494        
Deposits 500             
Deferred rental income 116,775      

Net Cash Used by Operating Activities (8,063)         

Cash Flows From Investing Activities:
Purchase of furniture and equipment (49,479)       

Net Cash Used by Investing Activities (49,479)       

Cash Flows From Financing Activities:
Proceeds from PPP loan 60,826        

Net Cash Provided by Financing Activities 60,826        

Net Change in Cash and Cash equivalents 3,284          

Cash and Cash Equivalents, beginning of the year 189,066      

Cash and Cash Equivalents, end of the year 192,350$    

 Supplemental information:
Income taxes paid -$            

Interest paid -$            
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
This summary of significant accounting policies is presented to assist in understanding Turtle 
Creek Conservancy’s financial statements.  The financial statements and notes are 
representations of management, which is responsible for their integrity and objectivity.  These 
accounting policies conform to accounting principles generally accepted in the United States of 
America (GAAP) and have been consistently applied in the preparation of the financial 
statements. 
 
Organization and Nature of Activities 

Turtle Creek Conservancy (the Conservancy), formerly known as The Lee Park and Arlington 
Hall Conservancy, is a nonprofit organization established in 1995 and is incorporated under the 
laws of the state of Texas.  The Conservancy was organized to restore, enhance, and conserve 
Lee Park (subsequently temporarily named Oak Lawn Park in 2017 and then permanently named 
Turtle Creek Park by the Dallas Park Board in 2019) and Arlington Hall (the Hall), Dallas 
landmarks through a public/private partnership with the City of Dallas. In 2018, the 
Conservancy’s name was changed to Turtle Creek Conservancy and it continues to work with the 
Park & Recreation Department, Office of Cultural Affairs and Dallas Park Board on creating a 
beautiful, unifying space for all citizens of the community to enjoy. 
 
The Conservancy is primarily funded through contributions, hall rentals, and commissions and 
fees on the hall and park usage. The Conservancy’s primary programs include: 
 
Membership – Support and engagement of the Conservancy’s members through community 
events and sharing park news.  
 
Turtle Creek Park – Grounds maintenance, landscaping and improvements to create and maintain 
green spaces for peaceful public enjoyment, as well as for public and private events. 
  
Arlington Hall – Building maintenance and operations of the Hall built in 1939 and renovated in 
the late 1990’s. 
 
Basis of Accounting 

The accompanying financial statements have been prepared on the accrual basis of accounting. 
Under this method, revenue is recognized when earned and expenditures are recorded when 
incurred. Accordingly, the financial statements reflect all significant receivables, payables, and 
other assets and liabilities. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

Use of Estimates 

The preparation of financial statements in conformity with GAAP requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure 
of contingent assets and liabilities at the date of the financial statements and the reported amounts 
of revenues and expenses during the reporting period. Significant estimates used in preparing 
these financial statements include those assumed in recording depreciation and the functional 
allocation of expenses.  Actual results could vary from estimates. 
 
Financial Statement Presentation 

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor 
(or certain grantor) imposed restrictions. Accordingly, net assets and changes therein are 
classified and reported as follows: 
 
Net assets without donor restrictions – Net assets available for use in general operations and not 
subject to donor (or certain grantor) restrictions.  This includes any board designated net assets 
for specific purposes, as the board of directors may reverse these restrictions at any time in the 
future.  Net assets without donor restrictions include the revenues and expenses of the primary 
operations of the Conservancy.  
 
Net assets with donor restrictions – Net assets subject to donor (or certain grantor) imposed 
restrictions.  Some donor-imposed restrictions are temporary in nature, such as those that will be 
met by the passage of time or other events specified by the donor.  Other donor-imposed 
restrictions are perpetual in nature, where the donor stipulates that resources be maintained in 
perpetuity.  Donor-imposed restrictions are released when a restriction expires, that is, when the 
stipulated time has elapsed, when the stipulated purpose for which the resource was restricted 
has been fulfilled, or both. 
 
Cash and Cash Equivalents 

For the purpose of the statement of cash flows, the Conservancy considers cash and highly liquid 
investments with maturities of three months or less when purchased to be cash equivalents, 
unless designated for investment purposes.  
 
Investments 

Investments are stated at fair value and consist of money market accounts, equities, and mutual 
funds. Net investment return/(loss) is reported in the statement of activities and consists of 
interest and dividend income, realized and unrealized capital gains and losses, less external and 
direct internal investment expenses. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

Receivables 

Accounts receivable consist of amounts due the Conservancy for past events held at the Hall. 
The allowance for uncollectible accounts is determined based on historical experience and a 
review of subsequent collections. No allowance for doubtful accounts has been recorded in these 
financial statements as all receivables are considered collectible. 
 
Property and Equipment 

The Conservancy records property and equipment additions over $1,000 at cost, or if donated, at 
fair value on the date of donation. Depreciation is computed using the straight-line method over 
the estimated useful lives of the assets ranging from 3 to 30 years. Costs of repairs and 
maintenance that do not improve or extend the useful lives of the respective assets are expensed 
currently. The City of Dallas owns Arlington Hall and Turtle Creek Park and any costs to 
maintain or improve these assets are expensed as incurred.  
 
Deposits 

A refundable deposit is collected from customers to secure an event date and is expected to be 
returned by the Conservancy 30 days after the event if no damage was sustained.  
 
Revenue Recognition 

Contributions and grants received (including unconditional promises to give) are recorded as 
support with donor restrictions, or without donor restrictions, in the period received depending 
on the existence and/or nature of any donor restrictions.  Promises to give are recognized as 
revenue only if sufficient evidence exists in the form of verifiable documentation that a promise 
was made and received. The Conservancy reports contributions as restricted support if the 
support is received with donor stipulations that limit the use of the donated assets.  When a donor 
restriction expires, that is, when a stipulated time restriction ends or purpose restriction is 
accomplished, net assets with donor restrictions are reclassified to net assets without donor 
restrictions and reported in the statement of activities as net assets released from restrictions. 
Support that is restricted by the donor is reported as an increase in net assets without donor 
restrictions if the restriction expires in the reporting period in which the support is recognized.  
Conditional promises to give are not recognized until the condition on which they depend have 
been substantially met.  
 
Program revenue is recognized when earned.  Program service fees and payments received in 
advance are deferred to the applicable period in which the related services are performed or 
expenditures are incurred, respectively.   
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Functional Allocation of Expenses 

The costs of program and supporting services have been summarized on a functional basis in the 
statement of activities.  The statement of functional expenses reports the natural classification 
detail of expense by function. Accordingly, certain costs have been allocated among the 
programs and supporting services benefited. Expenses identified with a specific program or that 
relate to a specific source of revenue are allocated directly to that program. Personnel costs have 
been allocated based on time and effort spent in each area. General operations expenses include 
those expenses that are not directly identifiable with any other specific function but provide for 
the overall support and direction of the Conservancy. 
 

Federal Income Taxes 

The Conservancy is exempt from federal income taxes pursuant to the provisions of Section 
501(a) of the Internal Revenue Code as an organization described in Section 501(c)(3), and has 
been classified as an organization that is not a private foundation. However, income generated 
from unrelated business activities are subject to tax. No provision for federal income taxes has 
been reflected in the financial statements. 
  
The Conservancy has adopted the recognition requirements for uncertain income tax positions 
as required by GAAP, with no cumulative effect adjustment required. Income tax benefits are 
recognized for income tax positions taken or expected to be taken in a tax return, only when it is 
determined that the income tax position will more likely than not be sustained upon examination 
by taxing authorities. The Conservancy has analyzed the tax positions taken in its filings with 
the Internal Revenue Service and state jurisdictions where it operates. The Conservancy believes 
that its income tax filing positions will be sustained upon examination and does not anticipate 
any adjustments that would result in a material adverse effect on the Conservancy’s financial 
position, changes in net assets, or cash flows. Accordingly, the Conservancy has not recorded 
any reserves, or related accruals for interest and penalties for uncertain income tax positions at 
December 31, 2021. The Conservancy is subject to income tax audits for the previous three years 
which are open.  There are currently no income tax audits for any tax periods in progress. 
 
Financial Instruments and Credit Risk 

Financial instruments which potentially subject the Conservancy to credit risk consist primarily 
of cash and cash equivalents, investments and accounts receivable. Cash and cash equivalents 
are maintained at high credit quality financial institutions. From time to time, bank balances may 
exceed the FDIC insured limits. The Conservancy’s deposits did not exceed the FDIC insured 
limits as of December 31, 2021. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Investment securities are exposed to various risks, such as interest rate, market and credit risks. 
Due to the level of risk associated with certain investment securities, it is at least reasonably 
possible that changes in the near-term could materially affect the amounts reported in the 
statement of financial position.  
 
The Conservancy generally does not maintain collateral for its accounts receivable and does not 
believe significant credit risk exists as of December 31, 2021.  
 
Contributed Goods and Services 

Donations of noncash assets are recorded as contributions at their estimated fair value as of the 
date of donation.  Donated services are recognized as contributions in accordance with GAAP if 
the services (a) create or enhance nonfinancial assets or (b) require and are provided by 
individuals with specialized skills and if not provided by donation would typically need to be 
purchased.  In-kind contributions consist of meals and catering, event décor and tents, silent and 
live auction items, and professional services.  A substantial number of volunteers contribute 
significant amounts of time to the Conservancy; however, the financial statements do not reflect 
the value of these contributed services because they do not meet recognition criteria prescribed 
by general accepted accounting principles.   
 
Change in Not-for-Profit Accounting Standards 

In September 2020, the FASB issued ASU 2020-07, Not-for Profit Entities (Topic 958): 
Presentation and Disclosures by Not-for-Profit Entities for Contributed Nonfinancial Assets 
(“ASU 2020-07”), to increase the transparency of contributed nonfinancial assets for not-for-
profit entities through enhancements to presentation and disclosure.  ASU 2020-07 is effective 
for annual period beginning after June 15, 2021, and interim periods within annual periods 
beginning after June 15, 2022.  Early adoption is permitted. The Conservancy is currently 
considering the impact of ASU 2020-07.  
 
In February 2016, the Financial Accounting Standards Board (FASB) issued ASU 2016-02, 
Leases.  This guidance impacts the presentation of an entity’s leasing activities and will require 
the recognition of lease (right-of-use) assets and related lease liabilities on the statement of 
financial position and disclosure of key information about leasing arrangements.  ASU 2016-02 
was scheduled to become effective for fiscal years beginning after December 15, 2019, but has 
been delayed until annual periods beginning after December 15, 2021.  The Conservancy is 
currently evaluating the impact the adoption of this guidance will have on its financial statements. 
  



TURTLE CREEK CONSERVANCY 
(A Nonprofit Corporation) 

 
NOTES TO FINANCIAL STATEMENTS 

 
December 31, 2021 

12 

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Concentrations 

The Conservancy operates entirely within the Dallas, Texas area.  Therefore, results of activities 
are subject to the economic conditions in the area.  
 
The Conservancy derives a significant portion of its revenue from contributions.  Continued 
funding from this source at current level is dependent upon various factors.  Such factors include 
economic conditions, donor satisfaction, ability to market the organization’s mission and events, 
and public perception of mission effectiveness and relative importance.   
 
 

NOTE 2 – FAIR VALUE MEASUREMENTS AND DISCLOSURES 
 
The requirements of Fair Value Measurements and Disclosures of the Accounting Standards 
Codification apply to all financial instruments and all nonfinancial assets and nonfinancial 
liabilities that are being measured and reported on a fair value basis. Fair value is a market-based 
measurement, not an entity-specific measurement. For some assets and liabilities, observable 
market transactions or market information might be available. For other assets and liabilities, 
observable market transactions and market information might not be available. However, the 
objective of a fair value measurement is the same in both cases – to estimate the price at which 
an orderly transaction to sell the asset or to transfer the liability would take place between market 
participants at the measurement date under current market conditions (that is, an exit price). Fair 
Value Measurements and Disclosures also establish a fair value hierarchy that prioritizes the 
inputs used in valuation methodologies into the following three levels: 
 
 Level 1 Inputs – Quoted prices (unadjusted) in active markets for identical assets or 

liabilities that the reporting entity can access at the measurement date. 

 Level 2 Inputs – Inputs other than quoted prices included with Level 1 that are observable 
for the asset or liability either directly or indirectly.  These include quoted prices for similar 
assets in active markets, quoted prices for identical or similar assets in markets that are not 
active, inputs other than quoted prices that are observable for the asset, and market-
corroborated inputs. 

 Level 3 Inputs – Unobservable inputs for the asset or liability. 
 

The following table represents assets and liabilities reported on the statement of financial position 
at their fair value as of December 31, 2021 by level within the fair value measurement hierarchy. 

  



TURTLE CREEK CONSERVANCY 
(A Nonprofit Corporation) 

 
NOTES TO FINANCIAL STATEMENTS 

 
December 31, 2021 

13 

NOTE 2 – FAIR VALUE MEASUREMENTS AND DISCLOSURES (continued) 
 

Quoted Prices in Significant Other Significant

Active Markets for Observable Unobservable

Identical Assets Inputs Inputs
Description Amount (Level 1) (Level 2) (Level 3)
Cash and cash equivalents 23,537$      -$                 23,537$          -$           
Stocks 146,062      146,062           -                 -             
Mutual funds 1,197,598   1,197,598        -                 -             

Total Investments 1,367,197$ 1,343,660$      23,537$          -$           

Fair Value Measurements at Reporting Date Using

 
 
A significant portion of the Conservancy’s investment assets are classified within Level 1 
because they comprise of stocks and mutual funds with readily determinable fair values based 
on daily quoted values. The fair value of the Conservancy’s cash and cash equivalents, 
receivables, prepaid expenses, accounts payable, deposits and deferred revenue approximates the 
carrying amounts of such instruments due to their short maturity.  
 
A summary of investment earnings for the year ended December 31, 2021 is as follows: 
 

Interest and dividends 23,938$         
Realized and unrealized gains and losses 178,474
Investment fees (2,446)
Net investment return 199,966$       

 
 

NOTE 3 – PROPERTY AND EQUIPMENT 
 
Major classes of property and equipment at December 31, 2021 consisted of the following: 
 

Furnishings at Arlington Hall $ 287,865     
Office furniture 20,000       
Total property and equipment 307,865
Less accumulated depreciation (261,740)

Property and equipment, net of accumulated depreciation $ 46,125       
 

Depreciation expense for the year ended December 31, 2021 was $4,402. 
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NOTE 4 – REVENUE FROM CONTRACTS WITH CUSTOMERS 
 
In 1998, the Conservancy entered into an agreement with the City of Dallas that was renewed in 
2018 and has the option for another five-year extension in September 2023.  The Conservancy 
agreed to raise funds to restore Arlington Hall in Lee Park (now called Turtle Creek Park) and is 
responsible for the oversight and maintenance of Turtle Creek Park.  The Conservancy is entitled 
to rent facilities for events.  The Conservancy books park rentals used for weddings, 
photography/video sessions, walks, and various events that do not use catering.  Rental income 
for the year ended December 31, 2021 was $146,146.  
 
It is the Conservancy’s policy to collect refundable deposits and rental income in advance for 
the Arlington Hall and Turtle Creek Park events.  Therefore, substantial sums are collected in 
the year preceding the year of the event.  The deposits, which are refundable after the event, are 
not recognized as revenue by the Conservancy.  The rental income is deferred until the date of 
the event, when it is recognized as revenue.   
 
The following table provides information about significant changes in deferred revenue for the 
year ended December 31, 2021:  
 

Rentals
Deferred revenue, beginning of year $ 82,200       $ -       

Revenue recognized that was included in deferred revenue
at the beginning of year (75,700) -       

Increase in deferred revenue due to cash received during the year 162,475 30,000

Deferred revenue, end of year $ 168,975     $ 30,000 

Sponsorships

 
 
 
NOTE 5 – COMMISSION INCOME 

 
The Conservancy contracts with Food Glorious Food (FGF) to provide venue sales and catering 
services.  FGF books the Hall, with 100% of the rental income going to the Conservancy.  FGF 
books other services and provides food and beverage, of which the Conservancy receives 15%.  
For the year ended December 31, 2021, the Conservancy received $191,256 in commission 
income. 
 
 

NOTE 6 – DONATED GOODS AND SERVICES 
 
During the year ended December 31, 2021, the Conservancy received donated goods and 
services, comprised of $3,486 of event support and $34,841 in silent and live auction items, in 
support of its fundraising efforts.  
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NOTE 7 – BOARD DESIGNATED NET ASSETS 
 

Board designated net assets consisted of the following at December 31, 2021: 
 

Operating reserve $ 4,000         
Capital reserve 89,390       
Lecture series 2,255
Total Board Designated Net Assets $ 95,645

 
 
NOTE 8 – NET ASSETS WITH DONOR RESTRICTIONS 
 

At December 31, 2021, net assets with donor restrictions are restricted for the following 
purposes: 

Park and Hall - maintenance and beautification 968,931$      

Total Net Assets With Donor Restrictions 968,931$      
 

 
Net assets in the amount of $79,002 were released from donor restrictions by incurring expenses 
satisfying the restricted purpose of maintenance and beautification during the year ended 
December 31, 2021. 

 
 
NOTE 9 – PPP LOAN  
 

In May, 2020, the Conservancy was approved for a Paycheck Protection Program (PPP) promissory 
note in the amount of $62,397, with an interest rate of 1% per annum based on a year of 365 days until 
maturity, with 24 monthly payments.  The Conservancy used the proceeds of the loan only for 
purposes authorized by the PPP and applied for and received loan forgiveness in whole in September 
2021 at which time forgiveness of debt income was recognized. 
 
In April, 2021, the Conservancy was approved for a second PPP loan in the amount of $60,826, with 
an interest rate of 1% per annum based on a year of 365 days until maturity, with 24 monthly 
payments.  The Conservancy recorded a note payable and will record forgiveness of debt income upon 
being legally released from the loan obligation.  The PPP loan is reported as a current liability on the 
statement of financial position as it was subsequently forgiven within one year of the statement of 
financial position date, in February 2022. 
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NOTE 10 – LIQUIDITY AND AVAILABILITY 
 

Financial assets available for general expenditures, that is, without donor or other restrictions 
limiting their use, within one year of the statement of financial position date, comprise the 
following: 

       

Cash and cash equivalents 192,350$        
Investments 1,367,197       
Accounts receivable 20,341            

Total Financial Assets 1,579,888       

Less those unavailable for general expenditures
within one year, due to:

Board designated (95,645)           
Donor-imposed restrictions:

Subject to satisfaction of donor time or purpose restrictions (968,931)         

Financial assets available to meet cash needs for
general expenditures within one year 515,312$        

                     
The Conservancy is substantially supported by restricted contributions. Because a donor's 
restriction requires resources to be used in a particular manner or in a future period, the 
Conservancy must maintain sufficient resources to meet those responsibilities to its donors.  
Thus, financial assets may not be available for general expenditure within one year.  As part of 
the Conservancy’s liquidity management, it has a policy to structure its financial assets to be 
available as its general expenditures, liabilities, and other obligations become due.  The board 
designated funds could be made available if necessary.  

 
 
NOTE 11 – LEASES 

 
The Conservancy leases office space. The lease agreement was renewed in July 2016 and 
amended in July 2021 to extend the term for three years through July 31, 2024.  The lease calls 
for rent escalating annually, with monthly rent ranging from $2,473 to $2,580. 
 
The future minimum lease payments related to this office space are approximately as follows: 
 

  

2022 $ 29,939
2023 30,584
2024 18,060       
Total future minimum payments $ 78,583

 

Total lease expense for the year ended December 31, 2021 was $28,918. 
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NOTE 12 – RISKS AND UNCERTAINTIES 
 

As a result of the spread of the COVID-19 coronavirus, economic uncertainties have arisen which 
are likely to negatively impact future activities of this organization. The continuing disruption is 
having a broad and negative impact on the US economy and in-person gatherings continue to be 
limited as the COVID-19 crisis continues past December 31, 2021. The related financial impact 
of this and other business disruptions cannot be reasonably estimated at this time. 

 
 
NOTE 13 – SUBSEQUENT EVENTS 
 

Subsequent events are events or transactions that occur after the statement of financial position 
date but before the financial statements are issued.  Management evaluated subsequent events 
through the date the audit report was available for issuance, October 10, 2022, and aside from the 
PPP loan forgiveness discussed in Note 9, there were no events to disclose. 
 


